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Report of Independent Auditors on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

The Board of Supervisors
County of Kings, California

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the discretely presented component units, each major fund, and the
aggregate remaining fund information of the County of Kings, California (the County) as of and for the
year ended June 30, 2022, and the related notes to the financial statements, which collectively
comprise the County’s basic financial statements, and have issued our report thereon dated

April 5,2024. Our report includes a reference to other auditors who audited the financial statements of
the Children & Families First 5 Commission, a discretely presented component unit, as described in
our report on the County’s financial statements. This report does not include the results of the other
auditors’ testing of internal controls over financial reporting or compliance and other matters that are
reported on separately by those auditors.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the County’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s
internal control. Accordingly, we do not express an opinion on the effectiveness or the County’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that were not identified. We identified certain deficiencies in internal control, described in
the accompanying schedule of findings and questioned costs as items 2022-001 and 2022-002 that
we consider to be a material weaknesses.



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

County of Kings, California's Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the County of
Kings, California's response to the findings identified in our audit and described in the accompanying
schedule of findings and questioned costs. County of Kings, California's response was not subjected
to the other auditing procedures applied in the audit of the financial statements and, accordingly, we
express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

M%#Mﬂp

Medford, Oregon
April 5, 2024
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Report of Independent Auditors on Compliance for Each Major Federal
Program; Report on Internal Control Over Compliance; and Report on the
Schedule of Expenditures of Federal Awards Required by the Uniform
Guidance

The Board of Supervisors
County of Kings, California

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the County of Kings, California’s (the County) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could
have a direct and material effect on each of the County’s major federal programs for the year ended
June 30, 2022. The County’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

In our opinion, the County complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America (GAAS); the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States (Government
Auditing Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further
described in the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the County and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of the
County’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to the County’s federal programs.



Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the County’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always
detect material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the
compliance requirements referred to above is considered material, if there is a substantial likelihood
that, individually or in the aggregate, it would influence the judgment made by a reasonable user of
the report on compliance about the County’s compliance with the requirements of each major federal
program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the County’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

Obtain an understanding of the County’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of the County’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’'s Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance and therefore, material weaknesses or significant
deficiencies may exist that were not identified. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses. However, as discussed below, we did
identify certain deficiencies in internal control over compliance that we consider to be significant
deficiencies.



A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance. We consider the deficiencies
in internal control over compliance described in the accompanying schedule of findings and
questioned costs as items 2022-003 and 2022-004, to be significant deficiencies.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

Government Auditing Standards requires the auditor to perform limited procedures on the County of
Kings, California's response to the internal control over compliance findings identified in our audit
described in the accompanying schedule of findings and questioned costs. The County of Kings,
California's response was not subjected to the other auditing procedures applied in the audit of
compliance and, accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform
Guidance

We have audited the financial statements of the governmental activities, the business-type activities,
the discretely presented component unit, each major fund, and the aggregate remaining fund
information of the County as of and for the year ended June 30, 2022, and the related notes to the
financial statements, which collectively comprise the County’s basic financial statements. We issued
our report thereon dated April 5, 2024, which contained unmodified opinions on those financial
statements. Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the basic financial statements. The accompanying schedule of expenditures
of federal awards is presented for purposes of additional analysis as required by the Uniform
Guidance and is not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the basic financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of
federal awards is fairly stated in all material respects in relation to the basic financial statements as a
whole.

Mf%ﬂ*@wzﬂp

Medford, Oregon
May 1, 2024



County of Kings, California
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2022

Pass-
Federal Supplemental Through to
Federal Grantor/ Pass-through Assistance Identifying Sub- Federal
Grantor/ Program or Cluster Title Listing No. Number recipients Expenditures
U.S. DEPARTMENT OF AGRICULTURE
Passed through California Department of Public Health:
Special Supplemental Nutrition Program for Women, Infants,
and Children (WIC) 10.557 19-10154 A03 - 1,688,268
Passed through California Department of Social Services:
SNAP Cluster:
State Administrative Matching Grants for Food Stamp
Program-Cal Fresh 10.561 County 16 - 3,281,620
Total SNAP Cluster - 3,281,620
TOTAL U.S. DEPARTMENT OF AGRICULTURE - 4,969,888
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Direct Programs
CDBG Entitlement Grants Cluster:
Community Development Block Grants (CDBG)/Entitlement Program 14.218 N/A - 494,088
Total CDBG Entitlement Grants Cluster - 494,088
HOME Investment Partnerships Program 14.239 N/A - 118,574
CalHome Grant 14.239 N/A - 180,350
Subtotal ALN 14.239 - 298,924
Housing Opportunities for People with AIDS (HOPWA) 14.241 19-10515 - 55,100
TOTAL U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT - 848,112
U.S. DEPARTMENT OF JUSTICE
Direct Programs
DEA - Domestic Cannabis Eradication and Suppression Program 16.111 2021-22 - 81,351
COPS Hiring Program (CHP) 16.710 2020ULWX0070 - 245,486
Passed through California Office of Emergency Services (CalOES)
Edward Byrne Memorial Justice Assistance Grant Program 16.738 BSCC 606-19 134,739 232,653
Victim Witness Assistance Program 16.575 VW15 32 0160 - 373,103
TOTAL U.S. DEPARTMENT OF JUSTICE 134,739 932,593
See notes to schedule of expenditures of federal awards. Page 6




County of Kings, California
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2022

Pass-
Federal Supplemental Through to
Federal Grantor/ Pass-through Assistance Identifying Sub- Federal
Grantor/ Program or Cluster Title Listing No. Number recipients Expenditures
U.S. DEPARTMENT OF LABOR
Passed through State Department of Employment Development
Workforce Innovation and Opportunity Act Program Cluster:
Workforce Innovation & Opportunity Act - Adult Program 17.258 AA111010 - 1,246,264
Workforce Innovation & Opportunity Act - Adult Program 17.258 AA211010 - 580,438
Workforce Innovation & Opportunity Act - High Performing Baords 17.258 AA111010 - 3,846
Subtotal ALN 17.258 - 1,830,548
Workforce Innovation & Opportunity Act - Youth Program 17.259 AA111010 - 24,920
Workforce Innovation & Opportunity Act - Youth Program 17.259 AA111010 - 956,884
Workforce Innovation & Opportunity Act - Youth Program 17.259 AA211010 - 25,168
Workforce Innovation & Opportunity Act - Youth Program 17.259 AA211010 - 609
Subtotal ALN 17.259 - 1,007,581
Workforce Innovation & Opportunity Act - Dislocated Workers Program 17.278 AA211010 - 149,191
Workforce Innovation & Opportunity Act - Rapid Response 17.278 AA211010 - 98,174
Workforce Innovation & Opportunity Act - Rapid Response Layoff Aversion 17.278 AA211010 - 29,350
Workforce Innovation & Opportunity Act - Dislocated Workers Program 17.278 AA111010 - 418,831
Subtotal ALN 17.278 - 695,546
Total Workforce Innovation & Opportunity Act Program Cluster - 3,533,675
COVID-19 Workforce Innovation & Opportunity Act - COVID-19 Employment Recovery
NDWG 17.277 AA011010 - 150,000
TOTAL U.S. DEPARTMENT OF LABOR - 3,683,675

See notes to schedule of expenditures of federal awards. Page 7




County of Kings, California
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2022

Pass-
Federal Supplemental Through to
Federal Grantor/ Pass-through Assistance Identifying Sub- Federal
Grantor/ Program or Cluster Title Listing No. Number recipients Expenditures
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Direct Program
Center of Disease Control (CDC) - Public Health
Emergency Preparedness (PHEP) 93.069 17-10162 - 145,582
Center of Disease Control (CDC) - Hospital Preparedness Program (HHP) 93.889 17-10162 - 269,937
Guardianship Assistance 93.090 County 16 - 657,324
Immunization Sub-Prevention Grants 93.268 17-10310 A02 703,858 961,644
COVID-19 ELC Enhancing Detection 93.323 COVID-19ELC17 525,526 1,260,097
COVID-19 ELC Detection & Mitigation in Confinement Facilities 93.323 ELCCON-10 - 10,442
Subtotal ALN 93.323 1,229,384 1,270,539
Public Health Crisis CoAg COVID-19 Response 93.354 COVID-19-1701 R 9,333
Public Health Crisis CoAg COVID-19 Public Health Workforcce Supplemental 93.354 WED-017 299,267 299,444
Subtotal 93.354 299,267 308,777
COVID-19 American Rescue Plan Act (ARPA) - Provider Relief Fund 93.498 N/A 359,401 810,087
California Equity Recovery Initiative (CERI) 93.391 CERI-21-23-16 - 33,410
COVID-19 ELC Enhancing Expansion 93.521 COVID-19ELC75 - 1,104,523
Passed through State Department of Social Services
Tuberculosis Control 93.116 County 16 - 7,537
Promoting Safe and Stable Families 93.556 County 16 - 177,745
Temporary Assistance for Needy Families 93.558 County 16 - 15,989,716
Child Welfare Services - Title IV-B 93.645 County 16 - 98,324
Foster Care - Title IV-E 93.658 County 16 1,207,126 4,616,279
Child Support Enforcement 93.563 County 16 - 2,810,069
Adoption Incentives 93.603 County 16 - 60,142
Adoption Assistance 93.659 County 16 - 4,098,245
See notes to schedule of expenditures of federal awards. Page 8




County of Kings, California
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2022

Pass-
Federal Supplemental Through to
Federal Grantor/ Pass-through Assistance Identifying Sub- Federal
Grantor/ Program or Cluster Title Listing No. Number recipients Expenditures
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES (CONTINUED)
Passed through State Department of Social Services (continued)

Social Services Block Grant - CWS Title XX 93.667 County 16 - 515,294
Independent Living 93.674 County 16 - 39,535

Medicaid Cluster:
Child Welfare Services - Title XIX 93.778 County 16 - 640,714
Medical Assistance Program - Medicaid Funding - Title XIX 93.778 County 16 - 3,360,425
IHSS Public Authority 93.778 County 16 - 118,405
IHSS Administration 93.778 County 16 - 1,619,184
APS Title XIX Reimbursement 93.778 County 16 - 435,261
Medical Health Navigators 93.778 County 16 - 262,692
Maternal & Child Health - Title XIX 93.778 MCAH 202116 - 49,424
Medical Assistance Program - California Childrens Services (Health Dept.) 93.778 County 16 - 313,597
Total Medicaid Cluster - 6,799,702
Health Resources & Services Admin. - Ryan White Part B 93.917 County 16 - 85,867
Maternal & Child Health - Title V 93.994 MCAH 202116 - 106,518
Disease Intervention Specialist (DIS) Workforce Development Grant 93.977 21-10559 - 21,601
Preventative Health Services Block Grant (CHDP) 93.991 County 16 - 126,314
Preventative Health Services Block Grant (HCPCFC) CM/NCM 93.991 County 16 - 48,177
Preventative Health Services Block Grant (HCPCFC PMMO) 93.991 County 16 - 5,672
Preventative Health Services Block Grant (HCPCFC) Relief 93.991 County 16 - 29,320
Subtotal ALN 93.991 - 209,483

See notes to schedule of expenditures of federal awards. Page 9




County of Kings, California
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2022

Pass-
Federal Supplemental Through to
Federal Grantor/ Pass-through Assistance Identifying Sub- Federal
Grantor/ Program or Cluster Title Listing No. Number recipients Expenditures
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES (CONTINUED)
Passed through State Department of Mental Health Services
Projects for Assistance in Transition from Homelessness (PATH) 93.150 N/A 35,950 35,950
Block Grants for Community Mental Health Services (SAMHSA) 93.958 N/A 396,697 396,697
Block Grants for Prevention and Treatment of Substance Abuse (CRRSAA) 93.958 N/A 131,320 131,320
Subtotal ALN 93.958 528,017 528,017
Block Grants for Prevention and Treatment of Substance Abuse (SAPT) 93.959 N/A 751,884 884,480
TOTAL U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 4,411,029 42,646,327
U.S. DEPARTMENT OF HOMELAND SECURITY
Passed through California Office of Emergency Services (CalOES)
EMF-2019-EP-
Emergency Management Performance Grants (EMPG) 97.042 00003 - 111,415
EMW-2019-SS-
State Homeland Security Program (SHSP) 97.067 00035 - 143,580
Passed through California Department of Housing and Community Development
COVID-19 Disaster Grants - Coronavirus Relief/Project Room Key 97.036 N/A - 3,327,275
Subtotal - 3,327,275
TOTAL U.S. DEPARTMENT OF HOMELAND SECURITY - 3,582,270
U.S. DEPARTMENT OF THE TREASURY
Direct Program
COVID-19 - Coronavirus Relief Funds 21.019 N/A 32,794 5,898
COVID-19 Coronavirus State and Local Fiscal Recovery Funds 21.027 N/A 125,120 6,423,462
TOTAL U.S. DEPARTMENT OF THE TREASURY 157,914 6,429,360

TOTAL EXPENDITURES OF FEDERAL AWARDS

See notes to schedule of expenditures of federal awards.

$ 4,703,682

$ 63,092,225

Page 10




County of Kings, California

Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2022

1. General

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) presents all the activity
of all the federal award programs of the County of Kings, California (the County) for the year ended June
30, 2022. The County reporting entity is defined in Note 1 to the County’s basic financial statements.
Federal awards received directly from federal agencies, as well as federal awards passed through other
government agencies are included on the Schedule.

2. Basis of Accounting & Presentation

Consistent with the County’s method of filing federal financial reports, the accompanying Schedule is
prepared using the accrual basis method of accounting. Such expenditures are recognized following the
cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement. The information in the Schedule is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Therefore, some of the amounts presented in this Schedule may differ from amounts presented in, or
used in the preparation of the basic financial statements. The amounts reported in the accompanying
Schedule agree, in all material respects, to amounts reported within the County’s basic financial
statements. Because the Schedule only presents a selected portion of the operations of the County, it is
not intended to and does not present the financial position, changes in net position or cash flows of the
County.

3. Pass-Through Entity Identifying Numbers

When Federal awards were received from a pass-through entity, the Schedule shows, if available, the
identifying number assigned by the pass-through entity. When no identifying number is shown, the
County has either determined that no identifying number is assigned for the program or the County was
unable to obtain an identifying number from the pass-through entity.

4. Indirect Cost Rate Limitation

The County does not use the 10 percent de minimis indirect cost rate.

See schedule of expenditures of federal awards. Page 11




County of Kings, California
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2022

Section | - Summary of Auditor’s Results

Financial Statements

Type of report the auditor issued on whether the financial
statements audited were prepared in accordance with GAAP: Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? X Yes [] No

¢ Significant deficiency(ies) identified? ] Yes X None reported
Noncompliance material to financial statements noted? ] Yes X No

Federal Awards

Internal control over major federal programs:

e Material weakness(es) identified? [ ] Yes Xl No

¢ Significant deficiency(ies) identified? X Yes [] None reported
Any audit findings disclosed that are required to be reported

in accordance with 2 CFR 200.516(a)? Xl Yes [ 1 No

Identification of each major federal program and type of auditor’s report issued on compliance for
each major federal program:

Type of Auditor’s Report
Assistance Listing Issued on Compliance for
Number Name of Federal Program or Cluster Major Federal Programs
10.561 SNAP Cluster Unmodified
93.563 Child Support Enforcement Unmodified
93.778 Medicaid Cluster Unmodified

17.258 /1 17.259 / Workforce Innovation & Opportunity Act Program  Unmodified
17.278 Cluster

93.658 Foster Care — Title IV-E Unmodified

21.027 COVID-19 Coronavirus State and Local Fiscal Unmodified
Recovery Funds

Dollar threshold used to distinguish between type A and type
B programs: $1,892,767

Auditee qualified as low-risk auditee? ] Yes X No
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County of Kings, California
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2022

Section Il — Financial Statement Findings

FINDING 2022-001 — Material Weakness in Internal Controls over Financial Reporting —
Coronavirus State and Local Fiscal Recovery Funds (ARPA Funds)

Criteria — Governmental Accounting Standard Board No. 33, Accounting and Financial Reporting for
Nonexchange Transactions (GASB 33) requires that governmental entities recognize revenues when
all applicable eligibility requirements are met.

Condition — During 2021, the County received Coronavirus State and Local Fiscal Recovery funds
and improperly recognized revenue in the full amount received. During 2022, the same dollar amount
of Coronavirus State and Local Fiscal Recovery funds were received and also recognized as
revenue.

Context — Funds of $14,853,401 were received in fiscal year 2021 and improperly recognized as
revenue. During the year ended June 30, 2022, management recorded the additional $14,853,401
received.

Effect — Revenue was overstated as of June 30, 2021 and 2022. A prior period restatement was
required to correct beginning fund balance/net position and an adjustment was required for the year
ended June 30, 2022 to adjust revenue to equal expenses incurred for financial reporting purposes.

Cause — The County did not have the appropriate controls in place to identify the funding received
that had not been spent at the end of each of the years ended June 30, 2021 and 2022 which should
have been recorded as unearned revenue.

Recommendation — We recommend the County perform a review of all grant revenue received in
advance on an annual basis to determine if the amount should be reported as unearned revenue.

Views of responsible officials — Management agrees with the finding and recommendation. The
County has added new members to its accountant team who are being trained on the County’s
financial reporting processes. Management will review year-end procedures to ensure that any
accruals and adjustments made are reflected in the workpapers provided in the FS compilation
process. Continued in-depth training will be provided by the County’s Department of Finance to the
departments during the annual countywide training with emphasis on revenue recognition of grant
funds to lessen the burden on the Department of Finance staff. Lastly, communication will be
disseminated to all County departments to ensure they assume responsibility for their accounting and
reporting for the financial statement presentation.

FINDING 2022-002 — Material Weakness in Internal Controls over Financial Reporting — Late
Filing

Criteria — In accordance with accounting principles general accepted in the United States of America,
adequate internal controls should be implemented to ensure that the County is able to provide
reliable, useful, and timely financial statements for transparency and accountability to responsible
officials, those charged with governance, the public, and any other users of the financial statements.

Condition — The County filed their audited financial statements with the State and Federal Audit
Clearinghouse past the deadline.

Effect — The County was unable to fully complete the financial close and financial statements in a
timely manner. This caused delays in the commencement and completion of the audit.

13



County of Kings, California
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2022

Cause — The County’s Finance Department experienced turnover during the financial close and
statement preparation process.

Recommendation — We recommend the County work on additional cross training within the Finance
Department to ensure that there are adequate staff with the ability to complete the financial close and
financial statement preparation process.

Views of responsible officials — Management agrees with this finding and recommendation. In the
past the County had only one staff prepare the financial statements. We realized the risk and were in
the process of training a second person when both employees separated from Kings County before
the Financial Statements were completed. We are correcting the situation by creating a financial
reporting team that will learn all aspects of financial reporting and protect the County from this
situation happening again. Furthermore, we will ensure that every member of the team will be
provided with adequate training to ensure that they are up to date on the latest financial reporting
changes that could affect the County’s ability to issue timely financial statements.

Section lll — Federal Award Findings and Questioned Costs

2022-003 Subrecipient Monitoring (Significant Deficiency in Internal Controls over
Compliance, Other Noncompliance)

Federal Agency: U.S. Department of Health and Human Services
Federal Program Title: Foster Care — Title IV-E
Assistance Listing Number: 93.658

Criteria: 2 CFR Part 200 Uniform Administrative Requirements, Post Federal Award Requirements
and Cost Principles for Federal Award (Uniform Guidance) requires the grantee to monitor the
activities of subrecipients to ensure the subaward is used for authorized purposes, in compliance with
Federal statutes, regulations and terms and conditions of the subaward. Additionally, when the
County passes money through to subrecipients, the County must ensure that every subaward is
clearly identified to the subrecipient as a subaward and includes certain information at the time of the
subaward.

Condition: During our testing, we selected five subrecipients from a population of 24 subrecipients
for testing and the County was unable to provide us with documentation of their risk assessment and
the County did not obtain the single audit reports of the subrecipients as part of their monitoring
procedures for all five. Management did obtain the California Department of Social Services
management decision letters for two out of the five subrecipients tested.

Questioned Costs: None

Cause: The County does not have the proper training regarding compliance Uniform Guidance for
subrecipients.

14



County of Kings, California
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2022

Effect: The County was not in compliance with federal award subrecipient monitoring requirements.
Continued noncompliance could result in sanctions by the federal awarding agency, including
withholding future funding.

Repeat Finding: Yes, prior year 2021-002

Recommendation: The County should establish policies and procedures to ensure risk assessment
is documented. The County should also obtain the single audit reports for their subrecipients and
issue management decision letters as part of their monitoring.

Views of responsible officials — The County (Human Services Agency) categorized five providers, all
FFAs as subrecipients that received Title IV-E funding. These providers are clearly identified in the
FY 2021/22 Schedule of Expenditures of Federal Awards (SEFA) as mandated by 2 CFR 200.332.

The County (Human Services Agency) concurs that there is no documented process for completing
and documenting a risk assessment, obtaining copies of the single audit reports for each FFA, group
homes, and STRTPs subrecipient, and issuing management decision letters as part of a documented
monitoring policy and procedure. The County (Human Services Agency) relies on CDSS to perform
certain licensing and oversight functions as the single state agency for Title IV-E funds. The County
(Human Services Agency) is responsible for and does review these audits and their findings, however
we concur that we did not sufficiently document our process or our follow-ups to ensure compliance.

2022-004 Suspension & Debarment (Significant Deficiency in Internal Controls over
Compliance, Other Noncompliance)

Federal Agency: U.S. Department of the Treasury

Federal Program Title: COVID-19 Coronavirus State and Local Fiscal Recovery Funds (ARPA)
Assistance Listing Number: 21.027

Criteria: 2 CFR Part 200 Uniform Administrative Requirements, Post Federal Award Requirements
and Cost Principles for Federal Award requires the grantee to perform suspension and debarment
checks when procuring goods or services.

Condition: For two procurements out of a population of seven tested for this program, the County did
not perform the required suspension and debarment verification prior to entering into vendor
agreements.

Questioned Costs: None

Cause: The County does not have procedures in place to ensure suspension and debarment checks
are completed prior to entering into purchase or service agreements with vendors.

Effect: The County was not in compliance with federal award suspension and debarment
requirements. Continued noncompliance can result in sanctions by the federal awarding agency,
including withholding future funding.
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County of Kings, California
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2022

Repeat Finding: No

Recommendation: The County should implement procedures to ensure the suspension and
debarment check is completed prior to finalizing agreements with vendors.

Views of responsible officials — Management agrees with this finding and recommendation. The
County will implement a county-wide contract clause that will be added to covered transaction
contracts to comply with 2 CFR 180, to ensure covered transactions receive verification that the
person or entity is not excluded or disqualified. Review and approval of this suspension and
debarment verification will be performed during the contract approval process, which will include this
standardized clause. The County’s purchasing policy and procedures manual will be updated to
include this standard suspension and debarment verification process to ensure this procedure is
communicated county-wide and followed.
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COUNTY OF KINGS
DEPARTMENT OF FINANCE

ERIK URENA, CPA = DIRECTOR OF FINANCE
1400 W. LACEY BLVD = HANFORD, CA 93230

ACCOUNTING DIVISION TAX COLLECTOR * TREASURER DIVISION
(559) 852-2455 » FAX: (559) 587-9935 TAX: (559) 852-2479 « TREASURER (559) 852-2477
FAX: (559) 582-1236

COUNTY OF KINGS, CALIFORNIA

CORRECTIVE ACTION PLAN
AND
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED JUNE 30, 2022
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COUNTY OF KINGS
DEPARTMENT OF FINANCE

ERIK URENA, CPA = DIRECTOR OF FINANCE
1400 W. LACEY BLVD = HANFORD, CA 93230

ACCOUNTING DIVISION TAX COLLECTOR * TREASURER DIVISION
(559) 852-2455 » FAX: (559) 587-9935 TAX: (559) 852-2479 « TREASURER (559) 852-2477
FAX: (559) 582-1236

Summary Schedule of Prior Audit Findings
Fiscal Year Ended June 30, 2021

Prior Year Findings

Current Status

Financial Statement Findings

2021-001 Material Weakness over Financial Close
& Reporting

Federal Award Findings and Questioned Costs

2021-002 Significant Deficiency over Sub-recipient
Monitoring

Repeated as the County did not have time to correct
condition between receiving the finding in the prior
year and current year closing.

Repeated as the County did not have sufficient time
between receiving the finding in the prior year and
current year end to implement policy.
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Department of Finance
County of Kings, California

COUNTY OF KINGS, CALIFORNIA
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2022

I FINANCIAL STATEMENT FINDING

Finding 2022-001 - Material Weakness in Internal Controls over Financial Reporting — American Rescue
Plan Act (ARPA Funds)

Management Response and Corrective Plan:

Management agrees with the finding and recommendation. The County has added new members to its accountant
team who are being trained on the County’s financial reporting processes. = Management will review year-end
procedures to ensure that any accruals and adjustments made are reflected in the workpapers provided in the FS
compilation process. Continued in-depth training will be provided by the County’s Department of Finance to the
departments during the annual countywide training with emphasis on revenue recognition of grant funds to lessen
the burden on the Department of Finance staff. Lastly, communication will be disseminated to all County
departments to ensure they assume responsibility for their accounting and reporting for the financial statement
presentation.

Contact Information of Responsible Official:
Erik Urena

Director of Finance

559-852-2460

Finding 2022-002 — Material Weakness in Internal Controls over Financial Reporting — Late Filing

Management Response and Corrective Plan:

Management agrees with this finding and recommendation. In the past the County had only one staff prepare the
financial statements. We realized the risk and were in the process of training a second person when both
employees separated from Kings County before the Financial Statements were completed. We are correcting the
situation by creating a financial reporting team that will learn all aspects of financial reporting and protect the
County from this situation happening again. Furthermore, we will ensure that every member of the team will be
provided with adequate training to ensure that they are up to date on the latest financial reporting changes that
could affect the County’s ability to issue timely financial statements.

Contact Information of Responsible Official:
Erik Ureia

Director of Finance

559-852-2460
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Department of Finance
County of Kings, California

COUNTY OF KINGS, CALIFORNIA
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2022

II. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
Finding 2022-003 Subrecipient Monitoring (Significant Deficiency, Other Noncompliance)

Program: Foster Care — Title IV-E

CFDA No.: 93.658

Federal Grantor: U.S. Department of Health and Human Services
Passed-through: California Department of Social Services
Award No. and Year: 2022

Compliance Requirements: Subrecipient Monitoring

Type of Finding: Significant Deficiency

Questioned Costs: None

Department’s Response:

The County (Human Services Agency) categorized five providers, all FFAs as subrecipients that received Title
IV-E funding. These providers are clearly identified in the FY 2021/22 Schedule of Expenditures of Federal
Awards (SEFA) as mandated by 2 CFR 200.332.

The County (Human Services Agency) concurs that there is no documented process for completing and
documenting a risk assessment, obtaining copies of the single audit reports for each FFA, group homes, and
STRTPs subrecipient, and issuing management decision letters as part of a documented monitoring policy and
procedure. The County (Human Services Agency) relies on CDSS to perform certain licensing and oversight
functions as the single state agency for Title I[V-E funds. The County (Human Services Agency) is responsible for
and does review these audits and their findings, however we concur that we did not sufficiently document our
process or our follow-ups to ensure compliance.

Corrective Action Plan:

To ensure compliance with 2 CFR Part 200, Uniform Administrative Requirements, Post Federal Award
Requirements, the county (Human Services Agency) will follow Kings County’s subrecipient monitoring policy
and procedure. In addition, it will establish a procedure and checklist that is specific to FFA, GH, and STRTP
subrecipients, due to the unique structure and involvement of CDSS.

The County (Human Services Agency) will draft written policies and procedures for monitoring
identified subrecipients receiving Foster Care Title [V-E funds that will include the following steps:

e  Annually, the County (Human Services Agency) will request from each placement agency utilized a copy
of their audited financial statements and complete an annual risk assessment of each FFA, GH, and STRTP
agency receiving Foster Care Title IV-E funds to determine the agency’s risk of non-compliance with
Federal statutes and regulations. The risk level determined for each agency will determine the appropriate
level of subrecipient monitoring.

e To ensure compliance with the management decision letters and audit findings of CDSS, the County
(Human Services Agency) will follow up with each agency with a request for their corrective action
plan. This will be done promptly after receipt of the subrecipient’s audit report, ensuring that
subrecipients are aware of any issues and can take appropriate and timely corrective action.

Contact Information of Responsible Official:
Atonya Moore

Deputy Director — Fiscal

Kings County Human Services Agency
559-852-2214
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Department of Finance
County of Kings, California

COUNTY OF KINGS, CALIFORNIA
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2022

Finding 2022-004 Suspension & Debarment (Significant Deficiency, Other Noncompliance)

Program: COVID-19 Coronavirus State and Local Fiscal Recovery Funds (ARPA)
CFDA No.: 21.027

Federal Grantor: U.S. Department of the Treasury

Passed-through: N/A

Award No. and Year: 2023

Compliance Requirements: Procurement

Type of Finding: Significant Deficiency

Questioned Costs: None

Managements or Department’s Response:
Management agrees with this finding and recommendation.

Corrective Action Plan:

The County will implement a county-wide contract clause that will be added to covered transaction contracts to
comply with 2 CFR 180, to ensure covered transactions receive verification that the person or entity is not
excluded or disqualified. Review and approval of this suspension and debarment verification will be performed
during the contract approval process, which will include this standardized clause. The County’s purchasing policy
and procedures manual will be updated to include this standard suspension and debarment verification process to

ensure this procedure is communicated county-wide and followed.

Contact Information of Responsible Official:
Robert Knudson

Assistant Director of Finance — Accounting
559-852-2464
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